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SUBJECT: STEEL - KOREAN APPROACH TO TRIGGER PRICES 

REF: STATE 68324 

RESIDENT U.S. METALS TRADER HAS CONFIRMED EMBOFFS’ 
IMPRESSIONS THAT ROKG APPROACH TO U.S. TRIGGER-PRICE 
MECHANISM HAS BEEN SIMPLY TO INCREASE PRICES OF KOREAN 
STEEL FOR EXPORT TO THE U.S. TO TRIGGER PRICE LEVELS. 

IN ACTUALITY. KOREAN PRODUCTION COSTS AND QUALITY OF PRO- 
DUCTS WOULD PERMIT EXPORT TO THE U.S. BELOW TRIGGER PRICES 
WITHOUT RISK OF AUTOMATIC ANTIDUMPING INVESTIGATION BY U.S. 
CUSTOMS. 
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2. EMBOFFS, IN COURSE OF ANSWERING MANY QUESTIONS RE SPE- 
CIAL STEEL SUMMARY INVOICES FROM ROK STEEL PRODUCERS AND 
EXPORTERS HAVE ADVISED THAT THEY ENTER CORRECT DATA ON FORMS 
REGARDLESS OF TRIGGERS. BECAUSE OF LOW STEEL PLANT CON- 
STRUCTION COSTS (300 PER TON OF OUTPUT VS. $1,500 IN U.S. 

AND JAPAN), LOW WAGE SCALES AND SEASIDE LOCATIONS. KOREAN 
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STEEL PRICES F.O.B. ARE IN FACT MUCH LOWER THAN THOSE OF 
JAPAN. HOWEVER. TYPICAL ROK EXPORTERS HAVE CHOSEN TO AVOID 
ANY POSSIBILITY OF INVESTIGATION BY PADDING THEIR PRICES. 
EXPORTERS ARE MINDFUL THAT THERE ARE FOUR SEPARATE DOMESTIC 
PRICE SCALES FOR KOREAN-MADE STEEL; ONE FOR SHIPBULIDING, 

ONE FOR EXPORT PRODUCTION.ONE FOR STRATEGIC INDUSTIRES 
AND LONG-STANDING CUSTOMERS, AND ONE NOMINAL MARKET PRICE. 
MOREOVER. BECAUSE OF GREAT DEMAND, ORDINARY STEEL "SECONDS" 
WHICH MIGHT NOT MEET EXPORT SPECIFICATIONS CAN BE SOLD AT 
A HIGH DOMESTIC PRICE. THEY HAVE BEEN PUZZLED OVER WHICH 
PRICE TO ENTER ON SSSI AND EMBASSY/REGCUSTOMS ATT HAVE BEEN 
UNABLE TO ADVISE THEM DEFINITIVELY. 

3. EMBASSY WILL ATTEMPT TO COMPLY WITH INSTRUCTIONS REFTEL 
(A). 

SNEIDER 
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